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What is Tracking I nnovation 2003?

Tracking Innovation 2003 is a detailed report on the state of North Carolina sinnovation economy. It focuses
on our performance against twenty-five key innovation indicators weighed against that of six strong comparison
states (GA, MA, M1, PA, TX, VA) and the United States overall. It isacomprehensive update of asimilar
index published in 2000 as part of the Vision 2030 project.

Why isthe publication of this document important?

These indicators form a basis for understanding the link between innovation, resources, and economic resultsin
the North Carolina economy. As such, they form the factual basis on which the Board of Science and
Technology will build a series of actionable recommendations over the coming year.

Why arewereleasing this document now?

Release of the index this year is part of astrategy to:
- Bringissues of science and technology policy to the attention of key decision makers;
Provide a detailed and objective picture of the state of North Carolina sinnovation economy using the
most recent data available;
Stimulate a discussion of science and technology policy in the public and in the media; and,
Set the stage for a discussion of the Board's agenda for next year in terms consistent with North
Carolinaefforts for economic development and the goal of “One North Carolina.”

What arethe Key Findings of the Report? (c.f. the Executive Summary of the Report)

With respect to key indicators of economic activity and innovation, North Carolina has held its own
over the past three years despite a sluggish economy, but incomes of the state’ s residents remain low
relative to the U.S. average.

Growth in the level of technology-intensive economic activity, particularly high-technology activity,
ranks above the U.S. average, but the levels of employment across the state do not.

In both absolute terms and in the rate of growth, high-technology activity in North Carolinais regionally
concentrated. The RTP and Charlotte regions continue to realize the lion’ s share of growth in these
sectors, demonstrating the need to continue to promote technol ogical development in traditiona
industries and other areas of the state.

In terms of innovation inputs (e.g., federa research grants, employed Ph.D. scientists and engineers per-
capita, R& D expenditures) North Carolinais ahead of many competitor states, but it lags behind in
innovation outcomes (e.g., patents, initial public offerings, venture capital), demonstrating a need for
new resources and investment to enhance and sustain intellectual property in the marketplace.

On measures of preparedness (e.g., educational attainment, students per multimedia computer, percent
of households with Internet access), North Carolinais behind many competitor states, demonstrating a
need to strengthen efforts to train its citizens for the new knowledge-based economy and increase access
to the new economy’ s technological infrastructure.

How has North Carolina’s perfor mance changed since the Tracking I nnovation 2000 report?

Overall, North Carolina has “held its ground” with respect to the performance of the comparison states
and of the US asawhole.

Our performance across measures of Innovation Outcome demonstrates a need for improvement.

The Economic Structure and Innovation Input categories improved slightly.

The Innovation Outcome and Preparation categories remain unchanged.
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